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KEY HIGHLIGHTS ςUNION EQUITY SAVINGS FUND
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Growth potential 
better than fixed 

income 
investments~

Lower volatility 
as compared to 

pure equity funds

Benefits of equity 
taxation#

Low drawdowns-
across market 

cycles

# In view of individual nature of the tax consequences, each investor is advised to consult his/her own professional tax advisor.

~ The period considered is medium to long term. Union Mutual Fund/ AMC is not guaranteeing return on investments made in Scheme.

SEEKS TO ACHIEVE THE OPTIMUM COMBINATION OF EQUITY, ARBITRAGE AND DEBT



^Arbitrage exposure would range between 25%-80%.

Investment in units issued by REITs and InvITs 0%-10% 

Note: For complete details of the asset allocation pattern, refer the Scheme Information Document (SID) of the Scheme.

Under normal circumstances, the asset allocation of the portfolio will be as follows:

Exposure: 10% - 35%

Relatively lesser volatility

through investment in high

quality instruments

Debt and Money Market

Instruments

Exposure: 65% - 90%^

Regular Income by buying 
securities in cash and selling 

futures of same securities 
thus exploiting inefficiencies 

in securities pricing

Equities, equity related 
instruments and derivatives 
as partly hedged / arbitrage 

exposure

Exposure: 10% - 40%

Capital Appreciation through 
investment in diverse 

universe of stocks

Equity & Equity Related 
Securities (unhedged)

UNION EQUITY SAVINGS FUND - ITS ASSET ALLOCATION

3



RISK-REWARD SPECTRUM
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Note: The risk and return spectrum shown above is for broadly explaining the risk-return spectrum of debt, hybrid and equity schemes. The actual risk and returns for the schemes 

mentioned in each of the categories above may or may not be in line with the risk-return curve shown above.  
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Focused Fund

Small Cap Fund

Debt Schemes 
Category

Hybrid 
Schemes 
Category

Equity Schemes 
Category

Overnight Fund

Liquid Fund

Medium Duration Fund

Dynamic Bond Fund

Arbitrage Fund

Equity Savings Fund

Dynamic Asset Allocation or Balanced Advantage Fund 

Large Cap Fund

Equity Linked Savings Scheme (ELSS) 

Value Fund

Flexi Cap Fund

Large & Midcap Fund

Mid Cap Fund

Corporate Bond Fund

Aggressive Hybrid Fund

Money Market Fund



Stock Selection through 

fundamental analysis

Capitalising on pricing 

anomalies through 

arbitrage strategies

Exposure to high quality 

fixed income instruments

Dynamic Equity & Debt Allocation based on Multi Parameter Strategy*

Endeavour to increase equity 

allocation when markets go 

down

*Please refer the Scheme Information Document (SID) of the Scheme for the asset allocation pattern and investment strategy. Subject to the

provisions of the SID, the asset allocation and investment strategy may change depending on the Fund Managerôsview and on the prevailing market

conditions.

Endeavour to decrease equity 

allocation when markets go 

up

UNION EQUITY SAVINGS FUND - FEATURES
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BENEFITS OF INVESTING IN UNION EQUITY SAVINGS FUND
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ÅStrict guidelines for investment in Equities, Hedge/Arbitrage and Fixed 
Income

Benefit from asset allocation and diversification

ÅWhile investment in equities could derive capital appreciation, the fixed 
income part aims to lend stability to the portfolio

Dual benefit of capital appreciation and stability

ÅGross exposure to equities would be maintained at 65%. Thus gains arising 
out of this investment would be eligible for equity scheme taxation

Investment qualifies for equity taxation

ÅCombined investment in arbitrage/hedge and Fixed income would lead to 
lower volatility than a fund purely investing in equities only

Lower volatility as compared to pure equity 
funds

ÅSince the fund would remain invested in equities, the growth potential is better 
than fixed income investments.

Growth potential better than fixed income 
investments.

ÅInvestments would be always guided by the mandate. The ceiling and floor for 
allocation to equities are clearly defined.

Disciplined investment in equity and equity 
related instruments where floor and cap is 

clearly defined.
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UNHEDGED EQUITY INVESTMENT 

PROCESS



INVESTMENT STRATEGY

Å Scheme would invest across Large Cap, Mid Cap and Small Cap Stocks. 

Å Portfolio of stocks would be selected with a combination of top down and bottom 

up basis. 

Å Scheme aims to remain invested in a diversified portfolio.
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This is the current investment strategy which is subject to change. Please refer the Scheme Information Document (SID) of the Scheme for the asset

allocation pattern and investment strategy. Subject to the provisions of the SID, the asset allocation and investment strategy may change depending

on the Fund Managerôsview and on the prevailing market conditions.



about 1000

180-200

30-60

Investible Companies

Stock Selection Process Filters

Fund House Universe (180-200) 

Portfolio Stocks

EQUITY INVESTMENT PROCESS OVERVIEW

Portfolio Construction Process Filters
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CORE INVESTMENT PHILOSOPHY

Å High quality, growing businesses which are managed efficiently when bought at 

reasonable valuations generate wealth

Å Stock prices track fair values over time. 

Å Funds have different investment objectives to be achieved. Fund mandate is 

sacrosanct: to be followed in letter & spirit

Å Quantitative factors help create portfolios objectively

Stock Selection - Belief in Fundamental Analysis

Portfolio Construction ðôQuantamentalõ Approach

NATURAL INTELLIGENCE HUMAN LEARNING
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INVESTMENT PROCESS VER 2.0 - QUANTAMENTAL

STOCK SELECTION PORTFOLIO CONSTRUCTION
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ÅMarket Cap > 
Rs.1000cr

ÅUpcoming IPOs

Investment 
Universe

ÅHigh quality 
businesses

ÅHigh quality 
management

ÅGrowing fair values

Fund House 
Universe

ÅGrowth

ÅBargain
Segmentation

ÅStock selection

ÅSector allocation

ÅCapitalization

ÅAsset allocation

ÅConcentration

Portfolio 
Construction 

Factors

Growth Value

Quality
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STOCK SELECTION

Fair -Value based Quality Stock Selection
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Quality Business Quality Management

ÅAbility to generate above average 

return on equity in future

ÅAbility to grow above industry growth

ÅConsistency of RoE and 

sustainability of growth

ÅPositive filters: Efficient capital 

allocation, strategy, execution

ÅNegative filters: related party 

transaction, excess remuneration, 

usage of price sensitive information

ÅSubjective Factors: Disclosures, 

Integrity

QUALITY COMPANIES ðGOOD BUSINESSES & MANAGEMENTS
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STOCK SELECTION

Å InvestmentUniverse(Stockswith a marketcapitalizationof more thana definedthreshold)

Å Aboveuniversefiltered UsingBMVapproachto arriveat FundHouseUniverse.

Å Thisis then dividedinto eitherGrowthor Bargaincategory

Å TheObjectiveis to havea highportfolio return potential.

Å Currentfundhouseuniverseconsistsof 165stocks.
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Two Step Process

BMV Filter
Stock 

Segmentation



STOCK SEGMENTATION ðINVESTMENT RATIONALE
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Above chart depicts a hypothetical example of growth in fair value and market 
price of a growth stock. This example is only to explain fair value approach. It has 
no resemblance to any stock or asset price.

Above chart depicts a hypothetical example of growth in fair value and market 
price of a bargain stock. This example is only to explain fair value approach. It has 
no resemblance to any stock or asset price.
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Growth Stocks

Sales growth greater than nominal 
Gross Domestic Product (GDP) growth

Fast growing fair value

Current price may be closer or higher 
than Intrinsic Value

Stock returns driven by earnings growth

Bargain Stocks

Sales growth lower than nominal GDP 
growth

Slow growing fair Value

Current price has to be significantly lower 
than Intrinsic Value

Stock returns driven by value unlocking
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EXIT DISCIPLINE

If a stock is sold purely for Valuation reasons, we do not remove it from Fund House

Universe. Conversely, if we sell due to deterioration in Business or Management Quality,

we remove the stock from Fund House Universe.

We sell stocks for any one of the following 3 reasons:

Å Original investment rationale is at risk due to changes in the economy, laws, company

strategy and management actions.

Å Valuation re-rating, resulting in meaningful reduction in expected returns in the medium term

Å We find an alternative idea with better risk-reward payoff.
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PORTFOLIO CONSTRUCTION

ôQuantamentalõ based Portfolio Management
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FUNDAMENTALS ð5 FACTORS

ÅGrowth

ÅBargain
Stock Selection

ÅTight with respect to 
Benchmark

ÅFree with respect to 
Benchmark

Sector 
Allocation

ÅLarge

ÅMid

ÅSmall

Capitalization

ÅConcentrated

ÅDiversified
Concentration

ÅDynamic allocation to 
equity, Fixed Income^

ÅStatic allocation

Asset 
Allocation
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^The asset allocation shall be in accordance with the Scheme Information Document of the respective scheme. 


